Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  Dec  05  02:18  PM 


D208446866 


Fee:  $  28.00 
Submitter:  SIMPLIFILE  4  Pages 


NOTICE  OF  CONRDEhrnAUTYd^HTSfeiTfteNATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 
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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  11  day  of  November  .  2008,  between  Louis  B.  Hund,  III  and  Jane  E.  Hund,  husband  and  wife 
Lessor  (whether  one  or  more),  whose  address  is:  7401  Gleneagles  Way,  Fort  Worth,  Texas  76179,  and  XTO  Energy  Inc.,  whose  address  is-  810 
Houston  St. ,  Fort  Worth,  Texas  761 02,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  tor  the  purposes  and  with  the 
exclusive  ngnt  of  explonng,  dnlling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  {whether  or  not  similar  to 
those  mentioned),  together  withlhe  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessees  operations  in  exploring,  dnlling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or any  other  land  adjacent  thereto.  The  land  coveredhereby.Tierein  called  "said  land,"  is  locafed  in  the  County  of 
Tarrant.  State  of  Texas,  and  is  descnbed  as  follows: 


SEE  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
descnbed  and  (a)  owned  or  daimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  saitfland.  For  the  purpose  of  determining  the  amount  ofany  bonus  or  other  payment  hereunder,  said  land  shall 
be  peemed  to  contain  1.043  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

Urj'ess  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  "pnmary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  uponsaid  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


ca??i  t0J5e^r  j5  /o  °f  J*  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
sa;d  land  (1)  when  sold  byLessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas- 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at 
Lessees  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1,00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  rf  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  andordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days  and 
dunng  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  bv 


parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 


by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
a. 9£S?tn  anv  otneJ" land> lease' or  teases> as  t0  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  nonzons.  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  aPowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shaH  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  (ease.  There  shall  be  allocated  to  the  land  covered  by  this  tease  within  each  such  unit  (or 
to,  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unitliereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  afipooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 


SE^ki^  «JS£K?  may  ^  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  fHing  an  appropriate  instrument  of  record  in  tfiepublic  office  in  which  the Droted  acreaae  telexed  SiSfe?f 
prisons  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remainTn  fora  s?lon^^^ 
^c^PLn0w  ^rWeafter  covers  s«arate  tracts,  no  pooling  or  unitization  of  royalty  intere&s  as 

ZI\^!  ,lSJmPied  *  ^  ma;ely  from  the  inclusion  of  such  separate  tracts  within  this  lease  btf lessee sH SevSheleS  1^ SI  theTfott  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequentallocation  of  production  as  herein  provided  As  used  n  rhk  nar^^h  2  h2 

p^oVtM^^ 

™»  5:  4*!!^m.aYJt  anv  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  a*  tn  anu 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  oblgatiSi^al To  % {S^iSSStt&S 

and/SISKl^  preparing  the  drillsite  location 

Scr7n2?2&^  recompiling,  deepening  sidetracking,  plugging  backer  repairing  of  a  well  insearch 

S3h£  w  r^pTyir^  quaXe?  '         ^  mineral  excavating  a  mine,  production  of  oil,  c^sTsJpnur  or  other  mineral, 

™JLI[le  ^3,^and        of  any  Party  heretomay  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
^T!^crl9at"^nSl  accelerations  *  m  lease  shafextend  to  and  be  binding  upon  the  parties  hereto  ffir  heiS  sucoSsSs'  assian? 
o^ii^^f  ivf^ss/?ns«No         <*  J'iP00  & {het  ownership  of  said  land,  rovafties,  or  other  mSey^  oTany  part  ^e?S  ho^S^S'  effecSf 
^n'LT^f  tefetl0ni  or  d,m,n^     "S"!8  <*  Lessee-  including,  but  hotfimited  tot  the  location and  Mi^SSsa^^ 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  Ss  successor^ w  Stan?  ™ 

Dfac^TsS^^^  fSS&fii 'J^SSSS^  (60)  aft^thejhas  been  furnished  to  such SSSSSSSSL  orfe  prihcH 
PJfwfif  S,y  Le!?or  °r  Lessor  s  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  bv  either  oriainalsor  dOv 

certified  copies  of  the  instruments  which  have  been  property  fled  for  record  and  which  evfience  such  cteae^rdiv^on ^md  nf ^JhrSS 
5ST&^(!5Sa^A^^  'shall  be  necessa^in^  ftSSSdSS 

such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  mmiiiSSESi  raV^  K 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  cf  the  decedent  inVdSKtor^^  pay  ortender 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder  both  exc-ress  and  imniifld  l «««  ehaii  rw*, 
nf^fn^'Tik^  &  sP!SPcal,y in       respects  Lessee  has  breached  trfs  S^ 

£L^i^*OT.n  wh,dLt0  me^or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor  ifSS^^Sn^oSS 

!^if^i?^  u  "/r0^00  Lessee.  Neither  the  service  of  said  notice  nor  the  ddng  of  any  acts  by  Lessee  aimed  to  meet  all  or  anv  ofthe 
fifgfdj^ches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  a?  ite^StertfonsJ hSeunde?  If  thk  faSi  il 
252fifl  £f  a^iPause' rt  sha"  nevertheless  remain  inforce  and  effect  as  to  (1 )  suffaenta^  which  «Se  aVec^te 

£  tSSSi^SflPi9  max,mum  alpwable  unit  under  applicable  governmental  regulations,  (&innoevSit  less  ^atfoX^cresf  SSaara 
ro^H^rfti^^  fa  square  cental  at  the  well,  or  in       sha^  as  then  SisSS 

require,  ana  (Z)  any  part  or  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  aasemenl*  nn ^Sh laS 

or  SSSSS^SSS^SSi^ 30,16996  50  retained  and  te 

interns  hSi^^SH&SA  ■3EH,12i2?fend  % to  **! land  9*  daims  of  a"  Persons  whomsoever.  Lessor's  rights  and 

Li^  f^^i  ^  sJ?a, 1  u  charged  pnmanly  with  any  mortgages,  taxes  or  other  ens,  or  nterest  and  other  charoes  on  said  land  taS  L«Knr 
aaj^sthet  Lessee  shall  have i  the  right  at  any  time  to  pay  orrecfuce  same  for  Lessor,  either  before or after ^atunly  and  be  subrooSed I  totte 
nghts  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  c^^^^m^^om^^]S^ 
and/or  assigns. under ths  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sukJiur,  or  other  mineralsin  al  or ffldbSrJfh^SS 
^l?^^^66  simpl2  est?te  Lessor's  interest  is  herein  IjScffiecl  c? rS ^tnSM^^^ff^tS^JSd& 

i^s^rafflWA  ^s  ,ease — te 

well  iL'i^'nf^I^S^  5  JSSr^^i  f*^  ^©.expiration  ofthe  primary  term  hereof  it  is  not  being  continued  in  force  by  reason  ofthe  shut-in 
wen  provisions  pf  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  sad  and  by  reason  of  (1)  anv  law  order  rule  or  relation 
(whether  or  notajbsequently  determined  to  be  invalid)  or  (2)  any  othter  cause,  whether  similar  crdis^mlar  7exc^?  finanri^l  fh^H  tS 

days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  dSayhad  not  occurred 
lo.  1XJ-^?la?4pes      *"S  'ease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wellfs)  and/or  weflbore/s)  on  said 
S^e*s^ 

„i«,w! 3-  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  bv  Lessee 

8  SM«r2'2ifti*?9r'  a  ™f  "fa*  ta5  3"J,ed  ?nd  Lessee  intends  t0  frac  snail  be  deemed  a  weH  capable  of  produdnc \  m S 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  01  producing  in  paying 

^s  a  result  of  landdevelopment  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  reqardina  well  sites  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  fonw  I  sites  IrShe  vteS  rm  belKS 
and  Lessee  may  encounter  difficulty  securing  surface  location^)  for  drilling,  reworkinq  or  other  operations  ^Heffi^MTrHSS? 
reworking  or  other  operations  are  efther  restricted  or  not  allowed  on  said  land  orothe>leases the^S'  it  isS  that^nv  su<3i 

nr^rfS1?^.^  31 1  surface  locati0']  °?  <S£aWJand  or  off  of  'ands  with  which  sOd^m^^hSiSiS^^^SS 
provided  that  such  operations  are  associated  with  a  d  rectiona  well  for  the  purpose  of  drilling  rewrkina  Drodudna  ^thTASIrSifS 

SS^h^S^  pmVm  °f  K-,ease  b^  deemed  oSi'ratio^ 

eSeptM  express^SSa      Intended  to  modrfy  any  surface  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR 

BV:  Louis  B.  Hund,  III   LESSQR  BV^lHund  


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
This  instrument  was  acknowledged  before  me  on  the  day  of  _ 


BRIAN  W.BURKE 

MY  COMMISSION  EXPIRES 
23, 2012 


Signature 


Printed  Pyfjtbd   P'  foupj^ 


ADDENDUM 

A^^^%^DJ^UA^l°L^LTYA'%0^  ?*  AND  MINERAL  "-EASE  DATED  THE    11      DAY  OF 

as  We,  coverTngTm?  acre!'  ofTan Sore"  o^lks'ou"?  of't'h^*8  LESIor'  and  "£ 

TARRANT  COUNTY,  TEXAS.  SS'  OUT  0F  THE  Dempsey  C.  Pace  SURVEY,  A-  1245,  IN 

ISSSSSt  &*S5S5iS!Sgt        «"  »»»•»«  ™  ™  c™™.,  ««•««,.« 

Lessor's  credit  at  the  oil  purchaser's  S^^^^^  *  optonJ°.1i?Mor  *  *e  wel,head  or  to 

purchase  such  production  at  the  wim^S^S^S^l^?^  £  LeSS6e  Sha"  have  the  contin^9  right  to 
prevailing  in  the  same  fieldZS  ,n  thhe  same  ***  <or if       is  no  such  priceVn 

grade  and  gravity;  and  (b)  for  gas  M^Si^Td^^Si  .h  a  Prevai,in9  Price>  f"  production  of  similar 
be  twenty  five  percent  25%)  oMhe  p3  ™ered  her6by' the  r0yaKy  sha" 

less  a  proportionate  part  of  ad  valorem  taxes  and  «  t thereof'  comPuted  at  the  point  of  sale, 

unaffiliated  third  (^^S^S^S^^SZ  £7!™*  "  ****** t3Xes'  and  ,ess  the  Permitted 
such  production  at  the  ^^^^m^S^^^T*  *,aw  COntinuing  ri9ht  to  Purchase 
is  no  such  price  then  prXa  no  ^ 

pursuant  to  comparable  l^^^^JS^^"6^  ^  m  Which  ,here  is  such  a  P™*^  P^ce) 
Lessee  commences  its  purchases  S^nir  PreCeding  date  as  the  date  °"  which 

higher  of  the  proceeds  deceived  oMhe  of^LS^  ^  b*  Ca,CU'a,ed  based  uP°n  th^ 

substances  produced  and  saveS  he  eunde ?$^JhiSE£  or  S^SST*'  n™'^'  °n  0i''  938  a"d  °ther 
based  upon  the  higher  of  the  market  valu7o?*e  ^  r°yalties  sha"  ** 

products.  Notwithstanding  anything  to  the Contra U  ^^^^^JSS^  TV*  by  LeSSee  for  said 
by  Lessee,  in  no  event  shall  any  of  Less^s^^hM™^!^  nonaffiliated  th.rd-party  charges  incurred  or  paid 

pay  shut-in  royaL  ofS  t^  '!  "0t  ^  sold  b*  Lessee-  »™  Lessee  sha 

"  SPBSBB 


rig^^t^h^Th^f3'^5  3CCrUin9  t0  LeSSOr  t0W8rd  Payment  *  Same  and  Lessee  sha"  66  legated  to  the 

toi^n'  Lesse«Ihereby  releases  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
rSSJSSS  emp,oyees'  ^T3'  agentS'  subcontractors,  guests  and  invitees,  and  the* 

respective  heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 

E£TS£3J^  f  Ure;.°r  °ther  harm'  includin°  ^ronmental  harm  for^crT  ^veJy  of 

damages  is  sought,  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  aXities  of 

for  K;iS  t^T^F?"  T  39entS  arising  »*  *  "ndchiSto  or  resulting  from  me^S 
^8n9«0"°  Undei;  th.f  I*™"*™*™  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  oY  £ 
by  Lessee  s  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or 

defend  anS  hSd  SLSSS?  °f  U~S  5**"'  -U~*  hereby  agrees  l°  ta  ,iaWe  «°»*».  —  * 
tT^Z^J^     harmless1th*  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions 

d*£«L^g\r^"1  inlU2  0 nC'Ud!n°  death)'  COsts  and  «P*»nses,  or  other  harm  for  which  recover  I 
an  iSS*  "der  a"Jf  ^ 'ndudin9 tort'  statute  or  strict  liability,  including  attorneyfees 

«r  l  ^!  h^i  P6nSeS'  '^Uding  th°Se  related  to  envi'*nmental  hazards  on  or  under  the  leased  prem  ses 
^vl^iS  if*  °r^°Perati°?S  "  any  ^  related  to  Ussee"s  failu«  *>  comply  with  any  and  a» 
aXiZ?„^  aWS!  ?°2  a?Sfng,  TOm  °r any  *"*  related  to  lessee's  operations  or  any  other  of  Lessee's 
u«  Si  Vhe iM8d.  E"?1"68  or  31  the  drlN  8(16  or  orations  site;  those  arising  from  Lessees 
TZ^^ZTJT  subs"??  of  the  ,eased  Premises;  and  those  that  may  arise  out  of  or  be  occasioned  by 
dfrf^«  I*  tNe  t6rmS  °r  Provisions  ^ this  L*«*  or  any  other  act  or  omisslon^sseV  Z 

ri™2L  -IS ^    employees;  Partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their 

for  ^  n  ~i  .  ■  S^^T'S^^  aSsignee  * this  Lease' w  <*  an  interest  herein,  agrees  to  be  liable 
for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above  n 

cmKS^  and  agerrts  as  *****  -iirSw^S 

J™ F™E r.,.,™R5SSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBUGATIONS  AND/OR  LIABILITIES 
Af?W?EP  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT  UMITS  AND  WITHOUT  REGAFuD  TO  THE 
^^SS^S^SS^  <EXCLUD,NG  PRE-EXISTING  CONDITIONS^ "otSct  LwS??  OR  ™ 
2S!y6ENCE  0F  ANY  PARTY  OR  PARTIES  (INCLUDING  THE  NEGUGENCE  OF  THE  INDEMNIFIED  PARTY) 
WHETHER  SUCH  NEGUGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE  ^* 

"ctty  dri,,in9* and         -  —  —  -P-v 

h^^r^nJ  Att°m7  f°  °btai.n  Subordina«on  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
oT^aJ™?!^^9?*  f  ^U0C6880ra  and  assi9ns' as  its  attorneys-in-fact  solely  for  the  limited  purpoS 

^ ~  ^    ?*?  LeSSOf  f  lender  w  ^Sa^r    any)  on  behalf  of  Lessor  to  obtein  a  lien  subordination 
9m  ar  d0CUm,f 01  ^  PUrp0S6S  0f  sub°rdinating  any  mortgage  on  the  leased  premises  to  LeaSS 
In^fJ?  ^^u*"1'  ma"  a  °°py  of  the  executed  «"d  recorded  lien  subordination  agreement  or  Mar 

H^fSJST       ^  W^  haS  fina'iZed  itS  ,ien  subord^°n  agreement  or  similar  agreement  vX 

^ZLLT^0'  T^agor<  *is  «m»ed  powers-attorney  to  the  Lessee  shall  in  all  respects  terminate  and 

EEsi  ^rag^r sha"  ^ any  and  al1  costs  assodated  ^h  °Mairtns  any  -ch ■« 

24  Wu  Ver^  Cla!m?.?S  4o  Gas  Lease  ^mittee  and  Acknowledgement  of  Independent  Legal  Advice  Lessor 
SShTLlS^nS9^8^  Lea8f;tne  amount  of  royalty  and  bonus  paid  hereunder,  and  oXCs"egoS 
wrth i  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations  tetween 
Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF")  which  wnls^oTa 
ZESTm*  V?  V.°  U,Rtee?'  i?C,^din9  Brad  Shaw'  ^  Wilsor1'  Dick  D»*tek.  ^nms  Shing  eton?  nTs  Donavan 
vffimZ^^^  Valte.HPhil| For-  Crai9  D^e  Newell,  Ginger  Mayronne,  Robert  f£r3 

hS? m  ^SJ Tr      L?9Se  Commiltee  )■  ln  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  and 
T«n.8.  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives,  family  members 

SSfrfGL^SS^  f^r^9™;  her6^  feleaSeS  8nd  f0reVer  dischar9es  GLCGLTF,  the  GLCGLTF,  and 
any  of  GLCGLTF s  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives  soecificallv 

!!SSS  anyflattorneys  ^  GLCGLTF  Gas  Lease  Committee  to  facilitate  nSo  K 

SSSf      ?  6888  tjem,S  (,he  GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands  options :  lo^ 
tT^t^S.?36"568;  f? ^ey  S  f6f '  and  Habi,ities  of  any  ^  ^teoever,  whether  bashed  Z  corSSi 
w  °ther.'!?aior5?^bLe  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had  or 
claims Jo  have >  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms  f b)  the 

EZZfEX*  the,N6Srted  TTS'  W  (C)  *»  inclUSion  and/or  omission  of  an*  ta^s  Sg  S  Tim? 

^Z^TZ^0^9^?6,  rePresents  that  (a)  th«  GLCGLTF  Releases  have  not  acted  as  L^ragSrtfn 
S  ff 1  <bLLessor;  in  maki"9  the  decislon  to  enter  into  this  Lease,  has  not  relied  uSTaiS 
statements  or representees,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessors 

have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing.  y 

Executed  on  the  date  first  written  above. 


22. 
23. 


Lesson 


Louis  B.  Hund,  III  '   Jane  £W,nd 


